SECTION 11

Fiscal Resources and
Preparing for Fiscal
Monitoring
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Fiscal resources are the means for purchasing and obtaining the supplies, materials,
equipment, services, and personnel required to provide programs for students with
disabilities. Each year the district must provide to the Minnesota Department of
Education information to demonstrate the funds provided to the district are expended in
accordance with state and federal law.

It is critical that the special education staff communicate on a regular basis with the
business manager/office staff to share the information needed for data entry and
tracking of fiscal revenue and expenditures.

13.07.03 Treatment of Charter Schools and their Children

In carrying out Part B of the Act and these regulations with respect to charter schools
that are public schools of the Local Education Agency (LEA); the LEA must --

(i) Serve children with disabilities attending those schools in the same manner as the
LEA serves children with disabilities in its other schools, including providing
supplementary and related services on site at the charter school to the same extent to
which the LEA has a policy or practice of providing such services on the site to its other
public schools; and

(i) Provides funds under Part of the Act to those charter schools --

(A) On the same basis as the LEA providesfunds t o t he LEAOGsoolt her pub
including proportional distribution based on relative enrollment of children with
disabilities; and

(B) At the same time as the LEA disstheri butes o
public schools, consistent withthe St at eds charter school | aw.
(2) If the public charter school is a school of an LEA that receives funding under 8§
300.705 and includes other public schools i

() The LEA is responsible for ensuring that the requirements of this part are met, unless
State law assigns that responsibility to some other entity; and

(i) The LEA must meet the requirements of paragraph (b)(1) of this section.

34 C.F.R. § 300.209(b).

If the public charter school is an LEA, consistent with § 300.28, that receives
funding under 8§ 300.705, that charter school is responsible for ensuring that the
requirements of this part are met, unless State law assigns that responsibility to
some other entity.

34 C.F.R. § 300.209(c).

If the public charter school is not an LEA receiving funds under § 300.705, or a school
that is part of an LEA receiving funding under § 300.705, the State Education Agency
(SEA) is responsible for ensuring that the requirements of this part are met.

(2) Paragraph (d)(1) of this section does not preclude a State from assigning initial
responsibility for ensuring that the requirements of this part are met to another entity.
However, the SEA must maintain the ultimate responsibility for ensuring compliance
with this part, consistent with § 300.149.34 C.F.R. § 300.209(d).
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For specific information regarding revenue and expenditures:

AMDE Wor kl oad A nS%ek Sestibns12 WNetpiul unoimation
Ahttp://education.state. mn.us/ mdeprod/ groups/

For Additional information see Minnesota Department of Education TSES Manual
Chapter 13

http://education.state.mn.us
IMDE/Accountability Programs/Compliance_and_Assistance/Total_Special_Education_
System_Manual/index.htmlLocated at:

See Minnesota Department of Education Special Education Funding and Data Manual

http://education.state.mn.us/MDE/Accountability Programs/Program Finance/Special
Education/Funding Data Manual/index.html

The following checklist is from the MDE TSES Manual Chapter 13 to be used as a
reference for fiscal planning:
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http://education.state.mn.us/
http://education.state.mn.us/MDE/Accountability_Programs/Program_Finance/Special_Education/Funding___Data_Manual/index.html
http://education.state.mn.us/MDE/Accountability_Programs/Program_Finance/Special_Education/Funding___Data_Manual/index.html
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Fiscal Monitoring is conducted by staff of the fiscal division from the Minnesota
Department of Education. Below is a sample letter and attachment that outlines the
required data sent out by a fiscal monitor during the 2006-2007 school year. It is
recommended that the district review the requirements and compare to district policies,
practices and procedures currently in place.
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. (7‘4'J
epartment
7 Educatien

January , 2007

Dear

The . 7 7 Tt has been scheduled for special education fiscal compliance

‘monitoring by the Minnesota Department of Education’s (MDE) Division of Program Finance. I
will be the Lead Fiscal Monitor for this visit. Please note in the box below the tentative schedule
for the fiscal monitoring. The beginning and end dates are an estimate of the number of days
that may be required to complete the monitoring fieldwork. More or less time may be required.
If these dates present a conflict within the district that cannot be resolved, please contact me as
soon as possible to schedule alternate dates.

Scheduled Date(s) of Fiscal Monitoring: January 31, 2007
Arrival Time: 9:00 a.m.
Arrival Location: -
Data Year of Fiscal Monitoring: FY 06 (05-06 School Year)

Auth ori't_vu

MDE is the State Education Agency (SEA) for Minnesota as defined by the Individuals with
Disability Education Act (IDEA). IDEA requires the SEA to monitor public schools in
Minnesota (including charter schools), and other agencies contracting with public schools in
Minnesota to ensure the state’s compliance with the state monitoring and enforcement provisions
of IDEA. Minnesota education statutes also require that the Minnesota Commissioner of
Education not approve any special education expenditure by a school district that is not
necessary and essential for the provision of special instructional and related services. The
special education fiscal review scheduled for your district is consistent with the Commissioner’s
special education budget approval authority.

Fiscal Monitoring Process

It is important for the district to understand that the visit is focused on fiscal rather than
programmatic special education compliance areas and designed primarily to ensure the eligibility
of claims made on the Electronic Data Reporting System (EDRS). IDEA requires that each local
education agency (LEA) maintain policies and procedures consistent with the policies and
procedures of the SEA (34 CFR §300.201). Consistent with state policy, LEAs are required to

1500 Highway 36 West, Roseville, MN 55113-4266  651-582-8200 TTY: 651-582-8201
education.state.mn.us
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SPED Fiscal Monitoring

submit information to MDE through several state data and reporting systems. MDE ensures the
eligibility of claims made on EDRS by verifying the claims through state data and reporting
systems and other financial records of the LEA. These reporting systems include but are not
limited to:

Minnesota Automated Reporting Student System (MARSS)
Uniform Financial Accounting and Reporting Standards (UFARS)
Staff Automated Reporting (STAR)

Information Request

Enclosed with this letter is a listing of specific information necessary for the district’s special
education fiscal monitoring review, The information requested is necessary to evaluate the
presence of fiscal controls within the district that reduce the district’s fiscal risks. You are
requested to forward to MDE the information listed in the enclosure to the address below within
12 working days from the date of this letter.

- Your cooperation in forwarding the requested documents to MDE prior to the on-site visit will
allow our staff an opportunity to complete an in-house desk audit of the information. This
process reduces the disruption monitoring visits create and allows zll of us to focus on significant
issues while on-site in the district rather than routine auditing requirements. Please provide
electronic copies of requested information whenever possible. However, if electronic copies of
the requested information are not available or feasible, you may mail or fax the information to:

Christine Hennessey

SPED Fiscal Monitoring Phone: 651-582-8668
- MDE Division of Program Finance Fax: 651-582-8878
Minnesota Department of Education E-Mail: christine.hennessey@state. mn.us
1500 Highway 36 West

Roseville, MN 55113-4266

On-Site Manitori_ng Information

Our monitors will need to verify the district’s December 1, 2006 child count during the on-site
visit. Information related to the district’s annual December 1% child count is obtained through
the district’s submission of MARSS student data. Depending upon the number of students the
district has identified as receiving special instructional services, MDE will develop a random
sample of the students the district has included on its December 1, 2006 child count. This

" random sample will be used during the fiscal monitoring visit to verify the district’s child count.
Fiscal monitors will verify that each student listed in the random sample had an Individual
Program Plan (IEP) and Evaluation Report (ER) current as of December 1, 2006.

On the first day of the fiscal monitoring visit, please have available at a common location, either
an electronic or printed copy of the IEP and ER for each child listed on the random sample. In
districts that serve a small number of students receiving special instructional services, all student

District Netification Letter
Page 2 of 4
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